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The year 2015 ended in America with a �zzle and 

not a boom. The stock market was about even 

compared to the end of 2014; economic growth 

was tepid; the unemployment rate dropped but 

wage increases were small. Oil prices dropped to 

11-year lows and consumers were happy for $2/

gallon gas prices. 

However, the most important thing to most 

women and their families is: “What’s my 

income and can I buy what I need or want? 

Unfortunately, the answer is a distinct “No” for 

the last 15 years. Some recent statistics can be 

found in a December, 11, 2015 article by Meteor 

Blades. In October, 2015, median family income 

(adjusted for in�ation) increased to $56,771, 

a 5.3 percent increase over October, 2014. “We 

have now recaptured all of the income losses that 

have occurred since Jun, 2009, when the great 

recession ended, and the October, 2015 median is 

nearly the same as the median that existed when 

the great recession began in December 2007. The 

October 2015 median is now only 1.2 percent 

lower than the median of $57,372 in January, 

2000, the beginning of our statistical series.” 

The middle class has de�nitely shrunk. Since 

1970, the middle class has gone from 62% of the 

nation’s income to just 43%. The upper class went 

from a 29% share to 49%. The lower class went 

from a 10% share to 9%.  From 1983 to 2013, the 

median wealth of the middle class increased only 

2% to $98,100. The wealth of upper class families 

doubled to $650,100. Lower-income Americans 

saw their wealth drop 18% to $9,500.

If you just work a normal job with normal 

income, you will not get ahead. You will have 

to do something signi�cantly di�erent than most 

of your friends and neighbors. This might include 

starting a side business and reducing taxes.

When I gave a 1-day seminar in the S.F. Bay area, 

back in 1980, the average tax savings from a 

side business was $5,000. If one’s net income, 

after all business expenses, is $12,000, here’s 

the e�ect on your retirement. Assume that you 

started at age 40 and continue until 70, the extra 

$17,000 per year, if you could earn 4%, would 

become $991,581. If you did this for 20 years, 

you would still have an extra $526,476. The only 

way most people are willing to work the extra 

hours, in addition to their full-time job, is if you 

have a passion for this business. It could be your 

prime hobby. For example, I know the wife of a 

guy who started a side business doing wedding 

photography, and earns $35,000 gross, or $25,000 

after all business expenses. It allows her to deduct 

all her photography equipment, computer, trips, 

and 75% of the expense of her vehicle.

It also may require you to invest di�erently that 

you ever have. Jack Bogle is “projecting 2.0-3.0% 

bond yields over the next decade … and 4.0% 

stock yields. A 50/50 balance of stocks and bonds 

would likely yield around 3.5% over the next 10 

years. When you factor in the costs associated 

with index funds, in�ation, and taxes, you are 

actually looking at real returns of nominal to zero.” 

Source: Vanguard Founder John Bogle Projects 

‘Nominal To Zero’ Real Returns Over the Next 

Decade”, by Wayne Duggan, 6/9/2015 �nance.

yahoo.com. You might have to leave Wall Street 

investments and do something di�erent, such as 

lending to professional house �x and �ippers at 

7-9% interest.

Free seminars:  

On Wednesday, 1/13/2016, 3:30 pm – 5:30 pm

How Women, Widows and Couples Can 

Increase Income & Reduce Taxes will be given 

followed by supper, at the Golden Corral, 1868 N. 

Power Road, Mesa, AZ, 85205. 

On Friday, 1/15/2016, 11:15 am – 1:15 pm

Secrets of the Roth & Multi-Generational IRAs 

will be given followed by lunch from 1:15 – 2:15 

pm at the Golden Corral, 1868 N. Power Road, 

Mesa, AZ, 85205. 

Both will be held at 38443 N. Schoolhouse Road, 

Cave Creek, AZ 85331. Please RSVP at (800) 

955-1408.

Contact Dr. Wong for a consultation 

at (480) 706-0177, or 
haroldwong1@yahoo.com. 

For his archived research, visit

www.DrWongInvestorGuide.com

How to A�ordTravel in Retirement Special to the 2/1/2015 USA Today article by Dr. Harold Wong
If you’re like most people who think about retirement, you probably imagine traveling in your golden years. Before you browse Acapulco websites and whip out the credit card to buy your ticket, make sure your �nances can handle your trip.

First, don’t wait to ful�ll your dream. Enjoy the items on your bucket list now while you are healthy enough to walk easily. If that list involves extensive travel that’s suddenly possible with free time after working, realize that seeing the world isn’t cheap.

You can do two things to a�ord it: increase your spendable income and decrease your travel expenses.The bonds trap. In today’s virtually zero-interest world of bank accounts, increasing income can be a huge chal-lenge. You either risk your savings in the stock market, hoping for more-or-less continual appreciation of your equities, or you go into bonds.

Except bonds might well be the next big crash. If interest rates �nally rise from today’s historical lows, bond values will decrease substantially. In June 2013, the well-known brokerage �rm Oppen-heimer issued a report entitled “E�ect of Higher Rates on Fixed Income Portfo-lios,” widely taken as a warning about bond investments.

As noted in the report, an interest increase of three percentage points will nearly halve the value of a 30-year U.S. Treasury bond; a jump of only one percentage point will cause an 18% 

drop in this bond’s value. You take a big loss after even the smallest budge upward in rates.

You have options. Consider a personal pension, where you contribute part of your salary (omit “salary” and replace with the word “savings”) to a �nancial institution that in turn invests your money to build a lump-sum available (omit “a lump-sum available to you at retirement” and replace with “a lifetime pension income for you at retirement”) to you at retirement. These pensions are based on actuarial principles that o�er a higher cash �ow than most alternatives.For instance, if you are 70, deposit $200,000 and wait �ve years to start withdrawals, you can often get about $17,000 to $18,000 of annual income for the rest of your life. This can fund a lot of travel, particularly when you mix one big foreign trip with two cheaper domestic ones each year.

Look for bargains. You can �nd many websites to one-click breaks on airfare, hotels, car rentals and all-inclusive packages. Innovative thinking helps, too: Just consider the Gentlemen Host Program.

The cruise industry has long known that older, single women constitute a signi�-cant share of shipboard vacationers. These women, often either divorced or widowed, enjoy cruises for the orga-nized activities, lavish dinner and drinks and the entertainment after the dinner. Only thing missing: someone to dance with.

Gentlemen Host, a placement program operated through Compass Speakers and Entertainment, matches groups of such female travelers with outgoing, unmarried conversationalists – who preferably can cut a serious rug on the dance �oor. The requirements of the hosts are extensive and activities strictly platonic; participants’ (replace “partici-pants” with “hosts’”) cruises are almost free.

How much of your nest egg and estate on travel? About three years ago, I met a couple in their 80s who had been educators in public schools. They retired about three decades before and took two cruises each year since.With only some $80,000 saved for retirement through their entire lives, the couple relied on generous teachers’ pensions and Social Security to fund extensive travel. They estimated that they spent slightly less than $700,000 on the cruises – but the trips were a big life dream.

The couple expected to leave nothing except their house to their kids.

Contact Dr. Wong at (480) 706-0177, 
haroldwong1@yahoo.com, or 

www.drharoldwong.com. 

For his previous articles, go to 
www.DrWongInvestorGuide.com. 

USA Today

OCT 4, 2015 @ 12:50 PM 

Why Baby Boomers Should Convert To A Roth IRA 
To Roth or not to Roth, that is the question that vexes many an investor. That question is especial-
ly acute for baby boomers approaching retirement. AdviceIQ Network member Dr. Harold 
Wong, a tax advisor and financial educator based in Tempe, Ariz., has answers: 
 
Many baby boomers keep most savings in either 401(k) plans or traditional individual retirement 
accounts. If you’re in this generation, born between 1946 and 1964 and with a few working years 
remaining before retirement, consider converting your IRA to a Roth. 
 
With a traditional IRA, you get a tax break on your contributions in the current year and in retire-
ment your withdrawals incur income tax. With a Roth IRA, you pay no income tax on plan contri-
butions; your investment earnings and withdrawals incur no income taxes, either. 
 
Roth IRAs do come with restrictions. Your contributions are limited to $5,500 a year ($6,500 if 
you’re 50 or older); there are no dollar limits regarding conversions. You must be at least age 59½ 
when you begin taking withdrawals from the Roth and meet income limitations, and you can’t 
withdraw money until you participate in the plan for at least five years. 
 
Though most tax-sheltered plans require you start required minimum distribution (RMD) with-
drawals no later than age 70½, Roth IRAs do not require RMDs. 
 
Perhaps the easiest way to think of the advantages of such a conversion is to imagine you are a 
farmer. It’s early March, and you hear a knock at the front porch door. 
 
“Hello,” says the man at the door, “I’m from the Internal Revenue Service and I’m here to help you. 
The federal government is experimenting with a new tax system. We can go right now to your barn 
and take the physical weight of your seed corn that you plan to plant next month. I will then tax 
you on its value in 2015.” 

“If you take that choice,” the man adds, “no matter how much corn you grow on your farm now and 
in the years ahead, there will be no tax after 2015 for the next three generations.” 
 
You stand there in silence, trying to understand. The IRS man continues: “I know that farmers are 
very conservative. You probably don’t want to try a tax system that is something different. 
 
“If you stay with the current tax system, I will come back at the end of this year’s harvest and tax 
you on the value of the physical weight of the mature corn kernels, the corn cob and the stalk. In 
fact, I will tax you on every harvest that this farm produces as long as your family owns this farm.” 

You realize that the physical weight of the corn seed right now is far less that the total weight of the 
corn at harvest, especially given that the weight of future harvests will be taxed for the next 80-plus
years. You tell the IRS man:

“I understand that you think that the physical weight of all this seed, held in a self-directed IRA, is
worth $300,000. If I convert this to a Roth IRA, you will tax me on $300,000 and never come back.
Over the next 80 years, this farm will produce $300 million worth of corn crop and my family will
not pay any tax for three generations.”

You’re in a 33.33% tax bracket and owe $100,000 from this conversion. But you buy a $300,000 
combine machine for your upcoming harvest and deduct the full price, offsetting the $300,000 of 
taxable income from the Roth IRA conversion.

Dr. Harold Wong 

Contributing Columnist 
As seen on the blog of 
Larry Light 

http://www.forbes.com/sites/lawrencelight/2015/10/04/why-baby-boomers-should-convert-to-a-roth-ira/

Dr. Wong can be contacted at (480) 706-0177 or haroldwong1@yahoo.com.  For his archived research,
click on www.DrWongInvestorGuide.com

 For a talk to your group or a personal consultation contact 
Dr. Wong at: 480-706-0177, harold_@DrHaroldWong.com 

or www.RetireEarlyandHappy.com

WHAT 
AUDIENCES WANT IN 
THE 2000’S

At meetings across the country, 
attendees were asked what they 

wanted most.
THE OVERWHELMING ANSWER 

WAS “EDUCATION AND 
INFORMATION.”

Dr. Wong is not a humorist or 
motivational speaker.  While 

enjoyable, his talks are pointed 
and relevant.  His philosophy is,

“PRODUCE BOTTOM-LINE 
RESULTS FOR THE AUDIENCE,”

and that is exactly 
what he does!

WHO BOOKS DR. WONG?
Here are just a few of the organiza-
tions that have enjoyed Dr. Harold 
Wong’s important money-saving 
programs:
PHOENIX DOCTORS, DENTISTS AND CHIROPRACTORS ∙ 
TUCSON COUNTRY CLUB ∙ AZ PUBLIC SERVICE/PINNA-

CLE WEST ∙ SCOTTSDALE REALTORS ASSOCIATION ∙ 
BOEING, MESA, AZ ∙ HONEYWELL/ALLIED SIGNAL 
RETIREES GROUP ∙ LEVI STRAUSS, INC. ∙ U. OF CA. 
MEDICAL CTR. ∙ AMERICAN OPTOMETRY ASSN. ∙
PACIFIC GAS & ELECTRIC CO. ∙ AMERICAN FAMILY 
PRACTICE MD’S ∙ AZ & CA DENTAL ASSN. ∙ 
SILICON VALLEY MANUFACTURERS ASSN.

DR. WONG HAS MASS 
APPEAL
Dr. Wong’s simple, humorous, yet 
authoritative style wins wide 
audiences.  His first radio show 
drew 3,000 calls and letters.  His 
top-rated programs are popular 
across the country.

TELEVISION · RADIO · PRINT
PHOENIX, LOS ANGELES, MEMPHIS, SACRAMENTO, 
SAN FRANCISCO, HONOLULU, THE AZ REPUBLIC, 
SAN FRANCISCO EXAMINER, USA TODAY, MONTEREY 
PENINSULA HERALD, THE DRILL, ND, MEMPHIS 
COMMERCIAL APPEAL, SACRAMENTO UNION

YOUR EDUCATOR:

DR. HAROLD WONG

CONTACT
DR. WONG

TODAY!

RETIRE EARLY & HAPPY
WITHOUT

WALL STREET RISK!

Financial Freedom

Health

Joy

Love

Happiness

great!

With financial freedom 
you have the means to 

pursue optimum health. 
With financial security

and health you have the 
freedom to achieve joy, 

happiness and love.

Broadway 101 Commerce Park
2141 E. Broadway Road, Suite 101
Tempe, Arizona 85282

480-706-0177
harold_wong@hotmail.com

1/8 Mile W.of the 
101 Freeway on S. 
side of Broadway

CONTACT DR. WONG TODAY

mailto:harold_wong@hotmail.com


HOW IS DR. WONG DIFFERENT 
FROM OTHERS IN THE FINANCIAL 
WORLD? HE DOES NOT RECOMMEND 
WALL STREET PRODUCTS!

GETTING TO KNOW

DR. HAROLD WONG
PH.D. ECONOMICS, UC BERKELEY

CONTACT DR. WONG TODAY!

HE IS A FINANCIAL EDUCATOR AND NOT A 
SALESPERSON!
Today, people want to be in control of their financial 
future. They want to be the one to be educated and 
that only comes from extensive knowledge. They 
want to make informed decisions instead of “being 
sold” by a salesperson who is only interested in his 
commission.

HE FOCUSES ON YOUR FINANCIAL GOALS 
FOR A HAPPY RETIREMENT.
There are many conflicts in the investment world, 
where the saying on Wall Street is “2 out of 3 ain’t 
bad”. If the brokerage firm makes money; the broker 
makes money; “2 out of 3 ain’t bad”. Of course, this 
leaves out the 3rd party which is you, the investor. 
One can Google many of the large financial firms 
and see the $millions or $billions of fines they have 
paid. Dr. Wong is independent and does not have a 
boss that is pushing whatever the firm wants to sell. 
Dr. Wong has been independent since January, 
1980, when he first established
his tax-and-retirement-planning practice.

HE HAS PUBLISHED EXTENSIVELY!
For 7 years, Dr. Wong wrote the only column on money 
for The AZ Republic (largest daily AZ newspaper) com-
munity section. His research was later distributed to over 
2,100 newspapers. He has been published in Forbes, 
USA Today, Wall Street Cheat Sheet, and many others. 
His research can be found on www.DrHaroldWong.com. 

Dr. Thomas Stanley, author of “The Millionaire Next Door” 
series has a saying: “Sales people talk and talk a lot; only 
experts publish and publish a lot!” If you publish in major 
periodicals, the editorial boards believe that you have 
something important for their readers.

HE APPEARED AS A GUEST EXPERT ON 
OVER 400 TV AND RADIO SHOWS.

HE HAS EDUCATED THOUSANDS OF CPAS, 
ATTORNEYS, AND REALTORS.

HE HAS A PH.D. IN ECONOMICS FROM UC 
BERKELEY (1974) & PASSED THE NATIONAL 
CPA EXAM (1979).

HE WAS THE TOP-RATED SPEAKER THE 3 
TIMES HE ENTERED THE NATIONAL 
SPEAKERS ASSOCIATION SHOWCASE 
COMPETITION. 
He receives constant and current feedback about 
the financial concerns of Americans by giving 50-70 
talks/year. He is one of only 68 worldwide who have 
been a member of the National Speakers Association 
for at least 35 years. Groups can contact Dr. Wong for 
a talk geared to their needs at www.drharoldwong.com. 
Extensive group testimonials are available 
and displayed.

Broadway 101 Commerce Park
2141 E. Broadway Road, Suite 101
Tempe, Arizona 85282

480-706-0177
harold_wong@hotmail.com

1/8 Mile W.of the 
101 Freeway on S. 
side of Broadway

CONTACT DR. WONG TODAY

mailto:harold_wong@hotmail.com


TESTIMONIALS

EMPLOYEE GROUPS
...Your discussion makes use of common sense 

approaches to managing our retirement funds, which 
hopefully will allow normal everyday people to survive 

any US economic fallout from the election...

Bob Clark - APS/Pinnacle West Retirees’ Association

RETIRED GROUPS
...You are such a dynamic speaker; it was a 

pleasure to listen to you...

Wanda Bales 
Chapter 1505 of National Active & Retired Federal Employees

...Dr. Wong has a wealth of knowledge on many 
aspects of economics, including how to maximize 

one’s retirement income and how to minimize 
investment risks...

Michele M. Smith
Phoenix Chapter of the Arizona Education Association Retired

LIBRARIES
...He was able to engage and captivate an audience 

for two hours with his financial candor, insight, 
humor and outstanding speaking skills...

Ted Liebler - Chandler Hamilton Library

LIFELONG LEARNING GROUPS
...he was not selling any financial product, he was 

educating those who came to listen and learn about 
better ways for investing...

Vivian Loefts - RISE Lifelong Learning Group, Rio Salado Comm. College

ARIZONA REPUBLIC READERS
...In all of our years of doing business with various banks, 
stock brokers and credit unions, we are of the opinion 

that we should have met him earlier in our lives...

Robert & Phyllis Wilson

REAL ESTATE
...We need to deal in reality right now in this market, and 
your laser focus on reality is just what we need to hear...

Richard H. Jones - Estate Capital Funding

On April 6, 2018, I attended a presentation by Dr. Harold 
Wong entitled, “How to Save Major Tax in 2018” at the 
Caliber Summit at the Crowne Plaza Hotel in Phoenix.

Dr. Wong’s presentation was extremely informative, 
presenting sophisticated planning techniques that 

could be utilized to minimize tax liabilities. I had never 
seen a presentation covering such seemingly disparate 

topics as: (a) tax deductions through defined benefit 
pension plans; (b) newly-expanded Section 179 expens-

ing for business equipment; and (c) 30% solar energy 
investment credits. He covered several complicated 
examples in a manner that enabled his audience to 

comprehend the substance of his inventive structures, 
and suggested structures that could be appropriate for 

both aggressive (and not-so-aggressive) persons.

Dr. wong’s high-energy style kept his presentation 
moving quickly, and he afforded no one in the audience 

a chance to be bored.

Attorney Charles R. Berry - Clark Hill PLC

VA EMPLOYEES
...I have been to other similar seminars in the past, both 
in Ohio and Arizona, and I am delighted to report that 
your seminar is the best one I have ever attended! The 

information you provided really helped me understand 
the ins and outs of federal benefits and how what I do 

now can affect my future 5, 10, 20, or 40 years from now. 
Understanding the TSP benefits made a real difference 
in how I allocate my funds... God bless the work you do 
and the people you help. It is rare to find caring individ-
uals who not only do a job they love and do it well, but 
do it in the spirit of serving others at the same time...

Marilyn R. Branson
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DR. WONG’S FINANCIAL PHILOSOPHY
FOR A HAPPY RETIREMENT!

Warren Buffett’s Rule #1: Don’t Lose Money!
Buffett is known as “The Stock Market King” and over the last 30 years, has been ranked either the #1, #2, #3,
or 4th wealthiest person in the world. Everyone else in the investment world talks about rate of return. Does
Buffett know something your advisors don’t?

Warren Buffett’s Rule #2: Don’t Forget Rule #1!
If you lose half of your $1 million life savings in the next stock market crash, even if you can earn a net 5%
after brokerage firm fees, the Rule of 72 says it would take over 14 years to recover that $500,000 loss.
Buffett suggests you don’t lose that $500,000.

Have enough Guaranteed Income to cover your Basic Living Expenses!
If your Social Security and pension income don’t cover your basic expenses, do you really want to hope that
you can make up the deficit in the stock market every year, so that you can pull out that profit and spend it?

Follow the Rule of 100 to Minimize Risk of Losing your Life’s Savings!
Example: if your age is 65, 100-65 = 35. Your goal is to put no more than 35% of your life savings in assets that 
can lose principal, such as Wall Street assets like the stock and bond market.

Attempt to reach The Efficient Frontier.
Harry Markowitz received the 1990 Nobel Prize in Economics for the Markowitz Efficient Frontier Portfolio. He 
proved that there’s an ideal tradeoff between risk and return. You must have other asset classes that are not 
correlated with stocks and bonds in order to reach The Efficient Frontier with your total investment portfolio.

Real estate and equipment are the alternative asset classes that are the easiest for 
most investors to understand.
You can own rental houses, apartments, office buildings, hotels; or lease out equipment without having to 
manage these assets yourself. This allows you to own a tangible asset with more day-to-day control than most 
Wall Street investments. You also get much more tax benefits.

Optimize your IRA by using advanced strategies: Roth IRA Conversions, the Multi-
Generational IRA, & the Self-Directed IRA.
A Roth IRA conversion can allow unlimited earnings without tax for up to 3 generations. A Multi-Generational 
IRA can multiply income 2-10 times for your kids or grandkids. A self-directed IRA allows you to invest in 
alternative assets such as real estate and equipment leasing deals.
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